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‘1. (1b) SINC-SOVIET FRIENDSH!P  Peking announced in numeral cc 4e (June 29) that
the touring delegation of the Sino-Scwiet Friendship Association had left Tiflis for
Moscow, and that the Chinese edition of a Sialin +olume would be published in
October. Peking 2aid in numeral code {June 27} *hat through-iickets for Sino-Soviet
travel were on zale, and added {June 29) that the Sino-Scviet / ‘ation Company would
reduce Peking to Moscow flying-%ime.

2. (lec) SOVIET SUPERIORITY: Peking stated in nur ral code (June 26) <hat 708
Southwest teachers had attended industrial education lectures by a Soviet expert.
Peking reported in numeral code {June 24) that Scviet delegates to the China Youth
Congress conducted dlscussions on Soviet experiences and minority relations. The
Women'’s Organization geat a message 40 the Youth Congress praising the ndiligent
study of Marxism-Leninism” and 4the tearnest emulation of progressive Soviet
experiences.m™

Peking announced in numeral code (June 24 ) that in the cour:3 of one year Soviet
expezts: had instalied a veriizal shaft at the Fushin colliery, a task that allegedly
would have taken American technicians three to four years. Peking asserted in
numeral code {June 28) thsat 480 Hussfan-trained Chinese~Changehun Railway workers
tremendously expanded the Chengtu-Chungking Reilway operaiions.

Mukden announced (June 24 ) tnat 120 local cadres would attend classes on Soviet
Communist Party history. Peking in numeral code {June 24) quoted Hsiac Hua as seying
that Chinese Ycuth had Paochieved international merit,” would stand high ag "people's
fighters of the Mao Tse-tung era,® and muut study Marxism-Leninism and "Soviet

military science.® Peking reporied {June 25) that the publication ECONOMIC CONSTRUCTION
IN THE USSR was on sale for caire political atudy, and added (June 26) that the

Acadenmy cf Science deliegatinn returning from the USSR would sponsor discussions on
advanced Soviet science.

Peking stated in numeral code (June 23) that adoption of Russian +therapeutic methods a
had improved 77 percent-or the paitents in Nanking's Dyum Tower Hospit 1. Peldng ’
added (June 25) that Shangnai®s Hsin Hua Ivon and Steel Works had overcome operating

difficulvies by using Scviet me~hods.

According <o Tsitzzihar ‘June 26 workers at the local quilt factory no. 4 had learmed

Soviei methode and increaszed preduction Z0 perzent. Mukden claimed {(June 23) that

local brickvards had incressez ou‘puz by adopting Scviet methods. Hofel said (June 23)

that Anhwel Irinsport Company drivers increased efficiency by adopting Soviet trailer-

towlng methnods.

3. (2¢) EIZCONOMIC DIFFICULTIES  Peking reporied in numeral code {June 24) that
Tientein rubbsr shoe makers had vaised trne pure rubber content to 38 percent and
lengthened the curing *ime. as shoes nad been “coming apart.™ Peking claimed
(June 26} trat the Americen ewbavego was reducing Scutheast Asian rubber production.

Peking admit*ed in numeral czcée - June 25) that Tientsin rubber and aluminum goods
mekers were hampered ty a raw materials snoriage, while woolen goods, towel, and
sock manufa:iurerz compliained of poor zales reaulting from iow quality of available
merchandise. The Tientgin Wpolesale Company stocked sweaters "beyond the purchas-
ing power cof the masses.™ and nad To plage ithem cn sale out of season. Hofel

(June 23) reporfed that Anawei *ranéport 0POrRieTs iad resorted to using treilers
because of the “ia:k of motor vehicles for heavy lransport.n

Sian repyrted (June 25; that €50,000 catties of reiief grain "stored by the peasants
last year for Zamine needs®™ bhad been dienributed in Ningsia, where severe drought
was reported (June 26). Peking announced ‘June 26 that the State Focd Bureau had
raigsed the ratio of wheat %0 rice by ten catties,
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4. (3a) STRENOTHENING PARTY CONTROL: Peking in numeral code (June 22) said that.
the China Youth Corps was "the competent supporter of the China Communist Party,"
and s “powerful politicel organization in troop units.® Eighty percent of all
troops joining the Party were Corps members. . .

Chiang Nan-hsians - according to Peking in pumeral ccde (June 23), called the Party
the Mcreator anu - -ler® of the Youth Corps. Youths were urged to "follow Comrade
Meo's instruections to learn honestly and sincerely from the great USGR.™

Peking reported in mumeral code (June 27) that the Centyrel-South Party Bureeu had
eriticized rural cadres for failing to seek active Party aupport, and complained

that the Party was subordinate to the administrstive office. Party enrollment should
be halted except where memberahip was small, and even then Tactive expansion of
Party membership ahould be promoted with care.®

Hangehow (June 25) warned that for affective action informers must give their names
and mddresses on letters deposited in the eight local boxes. Foochow announced
(June 29) that Southern Fukien's HSIA MEN JIH PAO would be expanded "because of 1ts
great popularity.®

5. (3a) BASIC CONSTRUCTION: Peking in numeral code (June 24) announced that
Chungking's new power plant no. 507 would be completed this year. Peking reported
(June 26) that the Chengtu-Tienshul Railway would open its 38 kilometer stireich
between Chengtu and Kuanghan on July 1.

Peking claimed in numeral code (June 25) that basic congtruciion was accelerated
during the second quarter of this year. Mukden said (June 26) that the Northemst
Party Committee had ordered that production plans be completed and drives launched
to assure a first-year success in the Five Year Plan.

Peking in numeral code (June 24) said that the Machinery Production Ministry had
eriticized the lack of organization, backward techniques, and mismanagement in the
machine industry, which was unable to develop its potential "to meet the needs of
national construction.® The Ministiry ordered the establishment of rational equip~
ment apportiomnment and better financial systems. Cadres were urged to .study Soviet
experiences: "The collection of information required by the USSR to make the
designs we requested should be completed in time."

A TUNG PEI JIH PAO article urg:;bng construction cadres to increase the workers®
ideological level, combat weste, ard esteblish systems of responuibility was
quoted by Peking in numeral codé (_J\\_me 27).

-

6. (3b) CONTROL OF RELIGION: Shang gerted (June 22) that 200,000 people had
seen the Education and Culture Committee‘s bit on Catholic espionage activitles.
The Public Security Bureau’s exhibit had been ed by 310,000 people, and would
remain open seven days longer. Skenghai added (Juas, 22) that 40,000 members had
withdrawn from reactionary religicus sects. Hango TwTuei, Nanking, Suchow, and
Tsungming Catholic groups bad voiced approval of the ai suppression measures.

Shanghai stated (June 23) tlat 10,000 nCatholiea and otber resXigmts" rallied to
denounce subversive aetivities of Catholic impertalist agents, d mistreated
orphans and opervated an observeiory to supply infcrmation to the Fr'\yeh, Americans,
and Japenese for a future imvasion of China. \

Shanghal reported (June 24) that speakers at Lushan end Lowan Chu rallies
that Catholic organizations purge all imperisalist slements. According to hai
(June 26) numerous letters demanded that subversive ezents masquerading under Ui\,
cloak of religion be punished and expelled frem Catholic groups. ~..
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Shanghai reported (June 26) that the People’s Consultative Committee had mapped plans
to smash imperialist plots which contemplate the use of Catholies to carry out
espionage. Shanghai (June 27) reported a Yangchin Chu anti-Catkolic rally, and added
(June 28) that local theaters were showing films revealing subversive activities of
Catholics.

7. (3b) EVIDENCES OF RESISTANCE: Muikden announced (Jume 23) that Northeast Vice
Chairman Iin Feng had ordered People's Tribunals in .une and factory areas to clear
the court dockecvs. Hangehow reported (June 24) thet a aituation leading to 46
accidents and 596 man hours lost in the Hangchow Printing Company had been carreeted.

Shanghai reported (June 22) the arrest of Liu Hung-pu, Ma Mei-tao, and Wang Li-Cheng
a8 ringleaders of reactionaries refusing to register. Nanking said (June 24 ) <that
Kiangsu kad banned the vse of teachers as mobile cadres and students as "general
handymen,” reducing the number of concurrent positions held by teachers and the
meetings they must attend.

Chungsha (June 22) said that the HSIN HUNAN PAO had commented upon the execution of
Wang Fu-cohiang and Hu Tse-clm, who ®hoarded rice and created rumors to arouse the
populace." Wang led the people in attacking the village government, demanding rice,
and beating up cadres. Cadres directing the aniibureaucracy drive were "reluctant
to teke steps against the people, thus allowing traitors t© hide among the masges."

8. (3e) AGRICULTURAL DIFFICULTIES: Peking complained in numeral code (June 20)

that Nortn China peasants were supplied with unneeded production equipment beyond
their buying power, while the forced sale of private property had become a burden

and fostered bad conditions. The removal of rural cadres to the cities helped promotie
the "five excesses™: too many meetings, reports, organizations, concurrent Jjohsg,

and training courses.

Sian reported (June 23) thet the Northwest Administretive Commitiee had ordered, an
intensification of summer farm work. Cadres must change their *busy spring, J,qck
summer" ideology. Sian said (June 27) that rural election cadres were told to
consult peesants before holding meetings, and 1imit the meetings to one hour.. )
Propgganda cadres were ordered 1o correct the tendency of peasents to bhold grain for
higher prices, as the grain was "needed because of indust:ial expansion in edities.”

Mukden reported (June 26) that s Northeast directive called for a "shock driven
against weeds and pests. Many fields were so chocked with weeds that urgent
measured were required.

10. (4) BORDER MINORITIES: Peking reported in numeral code (June 23) thet 20
Sikang listening etations were processing Peking Tibetan-1 e broadocasts,
distributing mimeographed copies. Peking said in numerel code (June 22) that =,

balf million mou of Sinkiang wheat, grown by the Peoplet's Liberation Army, was
ready for harvest.
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